
“We	are	not	a	speculator	but	investor”		
	

Eco352 Finance  
09/20/2018 in-class activity 

 
Name_____________________________________ 
1. Read carefully the following article, state two of monetary policies, and analyze the effects of 
new monetary including appropriate graphs with right labels. In addition, fully discuss or explain 
why you have your specific analysis.  

 JP Morgan’s top quant warns next crisis to have flash crashes and social unrest not 
seen in 50 years 

• J.P. Morgan’s top quant, Marko Kolanovic, predicts a “Great Liquidity Crisis” will hit 
financial markets, marked by flash crashes in stock prices and social unrest. 

• The trillion-dollar shift to passive investments, computerized trading strategies and 
electronic trading desks will exacerbate sudden, severe stock drops, Kolanovic said. 

• Central banks will be forced to make unprecedented moves, including direct purchases of 
equities, or there could even be negative income taxes. 

Timing of when this next crisis will occur is uncertain but markets appear to be safe through the 
first half of 2019, he said.  (Marko Kolanovic Crystal Mercedes | CNBC, PUBLISHED TUE. SEP. 4 201) 
Suppose next financial crisis warned by J.P. Morgan’s top quant, Marko Kolanovic happened 
next year. What kinds of monetary policy will you suggest to stimulate US economy under Great 
Liquidity Crisis”? 
 

 
 
 
 
 
 
2. Discuss any possible problems or negative impacts from this policy on US financial market. 
 


