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Table 7.2 (page 208 of the textbook) 

1. Net working capital?  
 
 
 
 
2. Net operating working capital?  

Non-interest bearing current liabilities include only account payable and accrual 
 
 
 
 
3. Operating cash flow? 

 
 
 

4. Free cash flow?  
 
 
 
 

5. Current ratio? What does this ratio tell? (e.g. industry average of the ratio is 4.1) 
 
 
 
 

6. Quick ratio? What does this ratio tell? (e.g. industry average of the ratio is 2.1 
times) 

 
 
 
 

7. Inventory turnover ratio? What does this ratio tell? (e.g. industry average of the 
ratio is 7.4 times) 

 
 
 
 
 


